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1. Will an election be held to authorize additional bonds for the WCID?

Yes.  Pursuant to the approval of the Lake Placid WCID No. 1 (the “WCID”)
Board of Directors (the “Board”) at the February 15 WCID Board meeting, an
election was called for additional bond authorization which will be on the ballot
of the May 6, 2023 election.

2. What will the proposed additional funds cover?

The proposed additional funds will be available to cover increased construction
costs associated with the Lake Placid Dam and Hydroelectric Facilities. The low
bid of $41,004,966 exceeds the construction contract estimate from Black & Veach
in our initial bond package of approximately $30,000,000 in the initial bond
package (which is over two years old), and the principal amount of bonds
authorized in the November 2020 election. We are adding additional
contingencies to avoid future elections (see below).  There is also a proposition to
permit refinancing WCID bonds if savings can be achieved.

3. What propositions will be on the ballot and what do they mean?

The Two propositions, Proposition A and Proposition B, will be on the ballot.
The ballot language, followed by a brief description, for each proposition is as
follows:

Proposition A:  THE ISSUANCE OF $12,000,000 BONDS FOR LAKE PLACID LAKE 
REMEDIATION AND THE LEVY OF TAXES, WITHOUT LIMIT AS TO RATE OR 
AMOUNT, SUFFICIENT TO PAY THE PRINCIPAL OF AND INTEREST ON THE BONDS 

Proposition A seeks authorization for the WCID to issue up to $12,000,000 in 
bonds.  The authorization requested is for the purpose noted in No. 2 above – to 
ensure that sufficient funds are available to cover the construction costs and any 
related contingencies.  

Proposition B:  THE ISSUANCE OF $12,000,000 BONDS FOR REFUNDING LAKE 
PLACID LAKE REMEDIATION BONDS OF THE DISTRICT AND THE LEVY OF TAXES, 
WITHOUT LIMIT AS TO RATE OR AMOUNT, SUFFICIENT TO PAY THE PRINCIPAL 
OF AND INTEREST ON THE BONDS 

Proposition B addresses what are called “refunding bonds.”  Proposition B does 
not seek authorization to issue new bonds in excess of the $12,000,000 described 
in Proposition A; rather, it seeks the ability to achieve savings by refunding 
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conditions permit.   

4. What are the key dates for the May 6, 2023 bond election? 

Key dates for the May 6, 2023 election are noted below.  Additional election 
information can be found on the Texas Secretary of State website at 
https://www.sos.state.tx.us/elections/laws/advisory2022-37.shtml.  

Fri., February 17 Last day to call an election 

Wed., March 22 Deadline to mail Federal Post Card Application (FPCA) and 
overseas ballots-by-mail 

Thurs., April 6 Last day to register to vote for May 6th election 

Sat., April 15 
Stated deadline for bond/debt obligation elections to post Order 
Calling, Notice of  Election, Sample Ballot, and (if applicable) Voter 
Information Document 

Mon., April 24 First day of early voting by personal appearance 

Tues., April 25 Last day to receive an application for ballot-by-mail 

Wed., April 26 Last day to publish*  Notice of Election 

Tues., May 2 Last day of early voting by personal appearance 

Sat., May 6 ELECTION DAY  Hours:  7:00 AM – 7:00 PM 

Mon., May 8 (5:00 
pm) 

Deadline to receive ballots by mail that were mailed from within the 
U.S., if the carrier envelope was placed for delivery by mail or 
common or contract carrier AND bears a postal service cancellation 
mark or a receipt mark indicating a time not later than 7:00 PM on 
Election Day 

Tues., May 9 First possible day to canvass the election 

Wed., May 17 Last day to canvass the election 

refinancing a home, approval of Proposition B would allow the WCID to 
refinance, or refund, outstanding bonds at a lower interest rate if market 

bonds issued pursuant to the authority under Proposition A.  Similar to 

https://www.sos.state.tx.us/elections/laws/advisory2022-37.shtml
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Yes, the bids have an acceptance deadline of May 23, 2023.  Therefore, a 
successful May election means that the current construction bids will still be 
viable; and new construction bids will not be required.   

6. How will the winning construction bidder be selected? 

Each bidder will be scored using a weighted scoring matrix which considers 
price, team members, relevant experience, project approach, schedule, and an 
interview will be used to determine contractor selection.   

7. Why were the Lake McQueeney and the Lake Placid projects bid together? 

According to GBRA, the Lake McQueeney Dam and the Lake Placid Dam 
projects were bid as a package to increase the project scope and, thereby, increase 
the number of contractors willing to bid on the project and it allowed for general 
conditions and other administrative costs to be shared.  Sundt Construction and 
American Bridge (both large national contractors) bid on the McQueeney/ Placid 
package, and neither of them were bidders on the Lake Dunlap project.   

8. If the proposal passes, will we only spend the funds needed from the 
approved amount to repair the dam and ensure the tax burden is no greater 
than necessary? 

If the proposal passes, the plan is to spend the funds needed from the approved 
amount to repair the dam and ensure the tax burden is no greater than 
necessary.   

9. Are we earning interest on the funds from the bonds already sold? 

Yes.  GBRA has invested the bond proceeds and has earned approximately 
$600,000 through the end of 2022, and additional interest will be continuing to be 
earned until all of the funds have been spent.  Interest earned up to 1.67% (the 
Arbitrage Rate on the tax-exempt bonds) will be used to fund costs of the dam 
repairs, thus lowering our additional funding requirement.  Interest over the 
Arbitrage Rate must be paid to the Internal Revenue Service, in accordance with 
federal law.  GBRA will not receive any of this interest. 

5. Will the current bids for construction still be valid if the proposal passes on 
May 6? 
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All excess dollars from taxes after paying the semi-annual interest payments on 
the bonds are being invested by our WCID in a TEXPOOL account and are 
currently earning 4.49%.  See the Bookkeeper’s Report from our last several 
Board Meetings.  These earnings belong to the WCID and are being used to 
reduce the costs, and lower the tax impact to taxpayers. 

11. Are costs for construction delays caused by flood events and a change order 
allowance included in the Contractor Bids?  

No.  Neither are included in the scope of work in the Construction Contract.  Our 
WCID has budgeted a 5% change order allowance, $2,250,000 plus a $2,500,000 
flood cost allowance.  Bonds will not be sold for these costs until they are 
necessary. 

10. Where are the tax dollars already collected from property owners and are we 
earning interest on those dollars? 


